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Market Advisor

by TIM PETRY, North Dakota State University Extension Service

Records made to be broken

Several record highs were set during
2017 in the U.S. livestock meat industry,
with even more record highs likely to
occurin 2018.

U.S. pork, broiler (chicken) and
total meat production were all record-
high in 2017. That was the first time
annual total meat production exceeded
100 billion pounds (lb.). Those three
categories are all likely to reach record-
high levels again in 2018.

U.S. beef production will likely
follow suit in 2018, with record-high
production ranging from 27.5 billion
lb. to 27.75 billion lb. projected by the
Livestock Marketing Information Project
and USDA. The previous record-high
beef production, at 27.1 billion Lb.,
occurred in 2002. So, there will likely be
record amounts of meat to consume in
2018.

Increasing supplies of meat usually
result in lower livestock prices unless,
of course, demand increases. In 2017,
beef production increased about
3.8% vs. the previous year, with pork
production up 2.7%, broiler production

climbing 2.2% and total meat
production increasing about 2.6%. In
spite of those increases in production,
annual average prices for fed cattle,
hogs and broilers all increased
compared to 2016.

The average annual price for 5-area
slaughter steer, as reported by the
USDA Agricultural Marketing Service
(AMS), increased slightly from $120.85
per hundredweight (cwt.) in 2016 to
$121.52in 2017. Feeder-cattle and calf
prices were also fueled by the higher
fed-cattle prices.

Strong demand

Stronger demand in 2017 came
from a strengthening U.S. economy,
which bolstered consumer incomes
and reduced unemployment levels.
That supported spending on meat both
at home and at restaurants. Probably
even more important was that foreign
meat demand was better than earlier
expected. Continuing with the “setting
records” theme, U.S. beef exports were
record-high in 2017, surpassing the

previous record set in 2011.

The export market is becoming more
and more important for cattle prices
in the United States. After a difficult
beef export yearin 2015 due to several
factors, beef exports were up about 13%
in 2016, followed by another 13% ramp

up in beef exports in 2017. Exports

were actually up about 20% the first

four months of 2017. That was one of

the reasons for the cattle price rally into

May 2017, which helped fuel the higher

annual average cattle prices in 2017.
U.S. beef exports in 2017 were
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especially strong to the major beef
export customers. Exports to Japan
were up about 27%. Japan is the
largest U.S. beef customer and
accounts for nearly 30% of total
exports. Second largest is South
Korea, increasing volume of purchases
by 6% and representing 17% of the
market. Mexico claims third place up
7% for the year and accounting for
15% total. An 11% increase in beef
exports to Hong Kong brought it up to
tie with Canada for fourth place with
each accounting for about 11% of the
market. Those five important markets
were responsible for about 83% of
total beef exports from the United
States in 2017.

was reached in November 2017.

In early July, the European Union
and Japan signed an Economic Partner
Agreement, which gives favorable
access for European beef to Japan. The
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discuss provisions of the Korea-U.S. Free
Trade Agreement (KORUS). It is vitally
important to the U.S. beef industry that
the United States has positive outcomes
with trade agreements so record beef

in pork and 2% in broiler exports. Of
course, that assumes no disruptions due
to failed trade agreements or other trade-
restricting developments.

Stronger demand in 2017
came from a strengthening
U.S. economy, which
bolstered consumer
incomes and reduced
unemployment levels.

A noteworthy issue for the beef
industry to watch in 2018 is that
the United States has some form of
ongoing trade negotiations with four
of these important countries. Bilateral
trade talks are expected to begin with
Japan since the United States withdrew
from the Trans-Pacific Partnership
(TPP). Japan, Canada, Mexico and
Australia — a major beef export
competitor — are all part of TPP, which
now is called the Comprehensive and
Progressive Agreement for Trans-Pacific
Partnership after a partial agreement

A

Editor’s Note: Tim Petry is a livestock marketing
economist with the North Dakota State University
Extension Service.

United States is currently discussing
provisions of the North American Free
Trade Agreement (NAFTA) with Mexico
and Canada. There is at least a rumor
that the administration may want to

exports along with robust exports of
competing meats can continue.

USDA is projecting beef exports
to increase 3.8% in 2018, with
accompanying increases of almost 5%
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Sire: Woodside Rito 4P26 of 0242 * MG5: Riverbend Power Plani
CED +12; BW +1.8; WW +T9; YW +124; Milk +36
CW +70; MARB +.72; RE + 48; FAT +.081
SW +00.00; 5F +87.96; $G +21.70; 5B +140.65

Sire: KCF Bennett Fortress » MG5: Connealy Courage 25L
CED +3; BW +2.8; WW +91; YW +159; Milk +25
CW +67; MARB +.40; RE +.99; FAT -.024
W +B2.81; $F +145.88; $G +33.79; 5B +184.54

18987147

Sire: WR Joumey-1X74 = mas: VAR Reserve 1111
CED 1+10; BW 1+.3; WW 1+58; YW 1+100; Milk 1+28
CW I+42; MARB 1+.85; RE 1+.92; FAT l+.041
SW +67.00; §F +59.69; 8G +48.98; 58 +148.16

Sire: VAR Index 3282 « MGs: Connealy Consensus 7229
CED -1; BW +4.9; WW +77; YW +137; Milk +23
CW +62; MARB +.65; RE +.89; FAT -.030
W +62.56; §F +101.76; §G +43.61; B +170.44

90 Sons Selling by the Carcass Leader Rito 4P26
50 Fall Bulls and 40 Spring bulis

Rito 4P26 megn 17892063

Selling Sons of these
Breed Leading Sires!
Payweight 1682, Rito 4P26, Fortress Y331,

giﬁi*gg Peerless 0016, Brigham C662, Jennings Z064,
| 59 STEERS Rampage 0A36, Index 3282, Ingenulty 2623,

KILLED 7/20/17 Montana 104, Journey 1X74 and Ten X 50068
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WERE CHOICE OFFERING OVER 500 HEAD

* 97% YIELD 250 FALL YEARLING BULLS

GRADE 3

« 86 CAB 250 SPRING YEARLING BULLS

2880 N 55 W « IDAHO FALLS, IDAHO 83402 « 208-528-6635
Frank and Belinda VanderSloot | Owners
e Rhett Jacobs | General Manager | 208-681-984]
S17-546-6374 Dale Meek | Purebred Operations Manager | 208-681-9840
e Chris Howell | Director of Customer Service | 208-681-9821
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www.riverbendranch.us





